28 APRIL 2010

TOWN BOARD SPECIAL MEETING
TOWN HALL, MAHOPAC, N.Y.

A Special Meeting of the Town Board of the Town of Carmel was called to order by
Supervisor Kenneth Schmitt on the 28" day of April 2010 at 7:10 p.m. at Town Hall, 60
McAlpin Avenue, Mahopac, New York. Members of the Town Board present by roll call
were: Councilman Ravallo, Councilman Lombardi, Councilwoman McDonough,
Councilman DiCarlo, and Supervisor Schmitt.

The Pledge of Allegiance to the Flag was observed prior to the start of official business
and a moment of silence was observed to honor those serving in the United States
Armed Forces.

PUBLIC HEARING HELD - PROPOSED LOCAL LAW ENACTING CHAPTER 96,
ENTITLED “DUMPSTERS, GARBAGE CONTAINERS & TRASH ENCLOSURES” OF
THE TOWN CODE OF THE TOWN OF CARMEL

Supervisor Schmitt asked the Town Clerk to read the following Notice of Public Hearing
as published in the Town'’s official newspapers:
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With no one objecting to the public notice as read, Supervisor Schmitt opened the
Public Hearing for public comment at 7:20 p.m. Approximately thirty-five (35) people
were in attendance.

Norman Marino inquired about the purpose of the proposed Local Law.

Councilman DiCarlo explained that at the request of community residents, this
legislation is being enacted to assist in beautifying the Town by restricting illegal
dumping, regulating dumpsters and ensuring enforcement.

Michael Barile spoke in support of the proposed Local Law, noting its importance. He
acknowledged Councilman DiCarlo as chairman of the Zoning Code Compliance and
Cleanup Initiative Committee, along with the other members of the Town Board, for
their efforts with regard to the improved appearance of Route 6.

With no one else present wishing to be heard on the subject of the Public Hearing, on
motion by Councilman Ravallo, seconded by Councilman DiCarlo, with all members of
the Town Board present and in agreement, the Public Hearing was closed at 7:25 p.m.
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HIGHWAY DEPARTMENT - ISSUANCE OF $391,000 BONDS OF THE TOWN OF
CARMEL TO PAY THE COST OF THE PURCHASE OF EQUIPMENT FOR
MAINTENANCE PURPOSES - APPROVED - SUBJECT TO PERMISSIVE
REFERENDUM

WHEREAS, all conditions precedent to the financing of the capital project
hereinafter described have been performed, and

WHEREAS the Town Board of the Town of Carmel is advised by the
Superintendent of Highways Michael Simone that the proposed project is a Type I
action pursuant to SEQR, specifically 8617.5(c)(25) et seq. and no further review is
necessary;

WHEREAS, it is now desired to authorize such capital project and its financing;
NOW, THEREFORE,

BE IT RESOLVED, by the affirmative vote of not less than two-thirds of the total voting
strength of the Town Board of the Town of Carmel, Putnam County, New York, as
follows:

Section 1. For the class of objects or purposes of paying the cost of the
purchase of equipment for maintenance purposes, each item of which is $30,000 or
more, including incidental equipment and expenses, in and for the Town of Carmel,
Putnam County, New York, there are hereby authorized, subject to permissive
referendum, to be issued $391,000 bonds of said Town pursuant to the provisions of
the Local Finance Law.

Section 2. It is hereby determined that the maximum estimated cost of said
class of objects or purposes is $391,000 and that the plan for the financing thereof is by
the issuance of $391,000 bonds of said Town authorized to be issued therefor pursuant
to the provisions of Section 1 hereof.

Section 3. It is hereby determined that the period of probable usefulness of
the aforesaid class of objects or purposes is fifteen years, pursuant to subdivision 28 of
paragraph a of Section 11.00 of the Local Finance Law. It is hereby further determined
that the maximum maturity of the bonds herein authorized will exceed five years.

Section 4.  Subject to the provisions of the Local Finance Law, the power to
authorize the issuance of and to sell bond anticipation notes in anticipation of the
issuance and sale of the bonds herein authorized, including renewals of such notes, is
hereby delegated to the Supervisor, the chief fiscal officer. Such notes shall be of such
terms, form and contents, and shall be sold in such manner, as may be prescribed by
said Supervisor, consistent with the provisions of the Local Finance Law.

Section 5. The faith and credit of said Town of Carmel, Putham County,
New York, are hereby irrevocably pledged for the payment of the principal of and
interest on such bonds as the same respectively become due and payable. An annual
appropriation shall be made in each year sufficient to pay the principal of and interest
on such bonds becoming due and payable in such year. There shall annually be levied
on all the taxable real property of said Town, a tax sufficient to pay the principal of and
interest on such bonds as the same become due and payable.

Section 6.  All other matters, except as provided herein relating to such bonds,
including determining whether to issue such bonds having substantially level or
declining annual debt service and all matters related thereto, prescribing whether
manual or facsimile signatures shall appear on said bonds, prescribing the method for
the recording of ownership of said bonds, appointing the fiscal agent or agents for said
bonds, providing for the printing and delivery of said bonds (and if said bonds are to be
executed in the name of the Town by the facsimile signature of the Supervisor,
providing for the manual countersignature of a fiscal agent or of a designated official of
the Town), the date, denominations, maturities and interest payment dates, place or
places of payment, and also including the consolidation with other issues, shall be
determined by the Supervisor. Such bonds shall contain substantially the recital of
validity clause provided for in Section 52.00 of the Local Finance Law, and shall
otherwise be in such form and contain such recitals, in addition to those required by
Section 51.00 of the Local Finance Law, as the Supervisor shall determine.

Section 7.  This resolution shall constitute a statement of official intent for
purposes of Treasury Regulations Section 1.150-2. Other than as specified in this
resolution, no monies are, or are reasonably expected to be, reserved, allocated on a
long-term basis, or otherwise set aside with respect to the permanent funding of the
object or purpose described herein.
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Section 8.  The validity of such bonds and bond anticipation notes may be
contested only if:

1) Such obligations are authorized for an object or purpose for which said

Town is not authorized to expend money, or
2) The provisions of law which should be complied with at the date of
publication of this resolution are not substantially complied with,
and an action, suit or proceeding contesting such validity is commenced within twenty
days after the date of such publication, or
3) Such obligations are authorized in violation of the provisions of the
Constitution.

Section 9.  Upon this resolution taking effect, the same shall be published in
summary form in the official newspaper of said Town for such purpose, together with a
notice of the Town Clerk in substantially the form provided in Section 81.00 of the Local
Finance Law.

Section 10. THIS RESOLUTION IS ADOPTED SUBJECT TO PERMISSIVE
REFERENDUM.

Resolution
Offered by: Councilman Lombardi
Seconded by: Councilman DiCarlo

Roll Call Vote YES NO
Robert Ravallo X
Frank Lombardi
Suzanne McDonough
Anthony DiCarlo
Kenneth Schmitt

XX | XX

HIGHWAY DEPARTMENT - CONSTRUCTION OF STORM DRAINAGE
IMPROVEMENTS THROUGHOUT AND IN THE TOWN OF CARMEL AT A
MAXIMUM ESTIMATED COST OF $600,000 AND THE ISSUANCE OF $600,000
BONDS OF SAID TOWN TO PAY THE COST THEREOF - AUTHORIZED - SUBJECT
TO PERMISSIVE REFERENDUM - OFFERED AS PARAPHRASED AND PRE-FILED

WHEREAS, all conditions precedent to the financing of the capital project
hereinafter described have been performed, and

WHEREAS the Town Board of the Town of Carmel is advised by the
Superintendent of Highways Michael Simone that the proposed project is a Type Il
action pursuant to SEQR, specifically 8617.5(c)(5) et seq. and no further review is
necessary;

WHEREAS, it is now desired to authorize such capital project and its financing;
NOW, THEREFORE,

BE IT RESOLVED, by the Town Board of the Town of Carmel, Puthnam County,
New York, as follows:

Section 1.  The construction of storm drainage improvements throughout and
in and for the Town of Carmel, Putham County, New York, together with incidental
improvements and expenses in connection therewith, is hereby authorized, subject to
permissive referendum, at a maximum estimated cost of $600,000. Said maximum
estimated cost is hereby allocated with appropriations of the following amounts:

Lake MacGregor Capital Drainage Project: $200,000.00;
Rolling Greens Capital Drainage Project: $200,000.00;
Lake Casse-Overlook Drive Capital Drainage Project: $150,000.00;

Ossie Club—Barrett Hill @ Hitchcock Hill Capital Drainage Project: $ 50,000.00.

Section 2. The plan for the financing of the aforesaid maximum estimated cost
is by the issuance of $600,000 bonds of said Town, hereby authorized to be issued
therefor pursuant to the provisions of the Local Finance Law; provided, however, the
amount of bonds ultimately to be issued shall be reduced to the extent of grants
received therefor.
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Section 3. It is hereby determined that the period of probable usefulness of
the aforesaid class of objects or purposes is forty years, pursuant to subdivision 4 of
paragraph a of Section 11.00 of the Local Finance Law. It is hereby further determined
that the maximum maturity of the bonds herein authorized will exceed five years.
Section 4.  The faith and credit of said Town of Carmel, Putnam County, New
York, are hereby irrevocably pledged for the payment of the principal of and interest on
such bonds as the same respectively become due and payable. An annual
appropriation shall be made in each year sufficient to pay the principal of and interest
on such bonds becoming due and payable in such year. There shall annually be levied
on all the taxable real property of said Town, a tax sufficient to pay the principal of and
interest on such bonds as the same become due and payable.
Section 5.  Subject to the provisions of the Local Finance Law, the power to
authorize the issuance of and to sell bond anticipation notes in anticipation of the
issuance and sale of the bonds herein authorized, including renewals of such notes, is
hereby delegated to the Supervisor of said Town, the chief fiscal officer. Such notes
shall be of such terms, form and contents, and shall be sold in such manner, as may be
prescribed by said Supervisor, consistent with the provisions of the Local Finance Law.
Section 6.  All other matters except as provided herein relating to the bonds
herein authorized including the date, denominations, maturities and interest payment
dates, within the limitations prescribed herein and the manner of execution of the same,
including the consolidation with other issues, and also the ability to issue bonds with
substantially level or declining annual debt service, shall be determined by the
Supervisor, the chief fiscal officer of such Town. Such bonds shall contain substantially
the recital of validity clause provided for in Section 52.00 of the Local Finance Law, and
shall otherwise be in such form and contain such recitals, in addition to those required
by Section 51.00 of the Local Finance Law, as the Supervisor shall determine
consistent with the provisions of the Local Finance Law.
Section 7. The validity of such bonds and bond anticipation notes may be
contested only if:
1) Such obligations are authorized for an object or purpose for which said
Town is not authorized to expend money, or

2) The provisions of law which should be complied with at the date of
publication of this resolution are not substantially complied with,
and an action, suit or proceeding contesting such validity is commenced
within twenty days after the date of such publication, or

3) Such obligations are authorized in violation of the provisions of the
Constitution.

Section 8.  This resolution shall constitute a statement of official intent for
purposes of Treasury Regulations Section 1.150-2. Other than as specified in this
resolution, no monies are, or are reasonably expected to be, reserved, allocated on a
long-term basis, or otherwise set aside with respect to the permanent funding of the
object or purpose described herein.

Section 9.  Upon this resolution taking effect, the same shall be published in
summary form in the official newspaper of said Town for such purpose, together with a
notice of the Town Clerk in substantially the form provided in Section 81.00 of the Local
Finance Law.

Section 10. THIS RESOLUTION IS ADOPTED SUBJECT TO PERMISSIVE
REFERENDUM.

Resolution
Offered by: Councilman DiCarlo
Seconded by: Councilman Lombardi

Roll Call Vote YES NO
Robert Ravallo X
Frank Lombardi
Suzanne McDonough
Anthony DiCarlo
Kenneth Schmitt

XX | X|X
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HIGHWAY DEPARTMENT - ISSUANCE OF $500,000 BONDS OF THE TOWN OF
CARMEL TO PAY THE COST OF THE RECONSTRUCTION AND RESURFACING
OF ROADS THROUGHOUT AND IN AND FOR SAID TOWN - AUTHORIZED -
SUBJECT TO PERMISSIVE REFERENDUM - OFFERED AS PARAPHRASED AND
PRE-FILED

WHEREAS, all conditions precedent to the financing of the capital project
hereinafter described have been performed, and

WHEREAS the Town Board of the Town of Carmel is advised by the
Superintendent of Highways Michael Simone that the proposed project is a Type Il
action pursuant to SEQR, specifically 8617.5(c)(4) et seq. and no further review is
necessary;

NOW, THEREFORE, BE IT RESOLVED, by the affirmative vote of not less than
two-thirds of the total voting strength of the Town Board of the Town of Carmel, Putnam
County, New York, as follows:

Section1. For the class of objects or purposes of paying the cost of the
reconstruction and resurfacing of roads throughout and in and for the Town of Carmel,
Putnam County, New York, including incidental improvements and expenses in
connection therewith, there are hereby authorized, subject to permissive referendum, to
be issued $500,000 bonds of said Town pursuant to the provisions of the Local Finance
Law.

Section 2. It is hereby determined that the maximum estimated cost of said
class of objects or purposes is $500,000 and that the plan for the financing thereof is by
the issuance of $500,000 bonds of said Town authorized to be issued therefor pursuant
to the provisions of Section 1 hereof.

Section 3. It is hereby determined that the period of probable usefulness of
the aforesaid class of objects or purposes is fifteen years, pursuant to subdivision 20(c)
of paragraph a of Section 11.00 of the Local Finance Law. It is hereby further
determined that the maximum maturity of the bonds herein authorized will exceed five
years.

Section 4.  Subject to the provisions of the Local Finance Law, the power to
authorize the issuance of and to sell bond anticipation notes in anticipation of the
issuance and sale of the bonds herein authorized, including renewals of such notes, is
hereby delegated to the Supervisor, the chief fiscal officer. Such notes shall be of such
terms, form and contents, and shall be sold in such manner, as may be prescribed by
said Supervisor, consistent with the provisions of the Local Finance Law.

Section 5. The faith and credit of said Town of Carmel, Putham County,
New York, are hereby irrevocably pledged for the payment of the principal of and
interest on such bonds as the same respectively become due and payable. An annual
appropriation shall be made in each year sufficient to pay the principal of and interest
on such bonds becoming due and payable in such year. There shall annually be levied
on all the taxable real property of said Town, a tax sufficient to pay the principal of and
interest on such bonds as the same become due and payable.

Section 6.  All other matters, except as provided herein relating to such bonds,
including determining whether to issue such bonds having substantially level or
declining annual debt service and all matters related thereto, prescribing whether
manual or facsimile signatures shall appear on said bonds, prescribing the method for
the recording of ownership of said bonds, appointing the fiscal agent or agents for said
bonds, providing for the printing and delivery of said bonds (and if said bonds are to be
executed in the name of the Town by the facsimile signature of the Supervisor,
providing for the manual countersignature of a fiscal agent or of a designated official of
the Town), the date, denominations, maturities and interest payment dates, place or
places of payment, and also including the consolidation with other issues, shall be
determined by the Supervisor. Such bonds shall contain substantially the recital of
validity clause provided for in Section 52.00 of the Local Finance Law, and shall
otherwise be in such form and contain such recitals, in addition to those required by
Section 51.00 of the Local Finance Law, as the Supervisor shall determine.

Section 7.  This resolution shall constitute a statement of official intent for
purposes of Treasury Regulations Section 1.150-2. Other than as specified in this
resolution, no monies are, or are reasonably expected to be, reserved, allocated on a
long-term basis, or otherwise set aside with respect to the permanent funding of the
object or purpose described herein.
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Section 8.  The validity of such bonds and bond anticipation notes may be
contested only if:

1) Such obligations are authorized for an object or purpose for which said

Town is not authorized to expend money, or
2) The provisions of law which should be complied with at the date of
publication of this resolution are not substantially complied with,
and an action, suit or proceeding contesting such validity is commenced within twenty
days after the date of such publication, or
3) Such obligations are authorized in violation of the provisions of the
Constitution.

Section 9.  Upon this resolution taking effect, the same shall be published in
summary form in the official newspaper of said Town for such purpose, together with a
notice of the Town Clerk in substantially the form provided in Section 81.00 of the Local
Finance Law.

Section 10. THIS RESOLUTION IS ADOPTED SUBJECT TO PERMISSIVE
REFERENDUM.

Resolution
Offered by: Councilwoman McDonough
Seconded by: Councilman DiCarlo

Roll Call Vote YES NO
Robert Ravallo X
Frank Lombardi
Suzanne McDonough
Anthony DiCarlo
Kenneth Schmitt

XX | XX

Supervisor Schmitt detailed the funding reimbursements anticipated from New York
State to assist in the financing of the capital projects authorized by the Town Board. He
concluded that the amount of bonds ultimately to be issued shall be reduced to the
extent of the grants received.

Councilman Lombardi expressed his reluctance to voting in favor of borrowing. In
qualifying his vote, he noted that no capital projects were undertaken last year. He
stressed the importance of the drainage projects and the State’s commitment to
reimbursing the Town for these projects.

Councilman Ravallo stated that over the years he has voted in favor of many highway
related projects, however, given the current difficult economic conditions, he believed
that there were alternative temporary methods to maintain the safety of the roads. He
expressed his concerns with regard to the impact that borrowing for capital projects at
this time will have on the Town'’s future borrowing.

Councilman Lombardi held a brief discussion with Councilman Ravallo regarding capital
project financing.

PUBLIC COMMENTS

Matt Duftler thanked the members of the Town Board who voted in support of the
resolution to authorize stormwater drainage improvements in the Ossi Sport Club area
and spoke regarding the necessity for said improvements.

Norman Marino asked if any of the work slated will be performed on the private roads
within the Ossi Sport Club.

Michael Simone, Highway Superintendent responded no; that the work will be
performed on Barrett Hill Road at Hitchcock Hill Road and Barrett Hill Road at Varna
Lane.
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Mr. Marino spoke in opposition of a Town recreation complex.

Michael Barile expressed support of the Town Board’'s authorization to purchase
machinery and equipment for the Highway Department, and in support of five-year
budget planning for the Town’s large departments.

Jerry Ravnitzky stated that the Town should only spend monies that are available; only
borrowing for essential items.

Supervisor Schmitt agreed, citing his own previous suggestion that the Town needed to
change its philosophy of borrowing year after year thereby creating new debt, and at
some point adopting a “pay as you go” policy.

Judy Ravnitzky suggested that alternatives to bonding for paying for improvements to
the Town must be considered so that funds will be available for unexpected future
catastrophes.

Mr. Marino commented that as a former Town Board member, previous Town Boards

have maintained long-term planning. He continued to express his opposition to a Town
recreation complex.

TOWN BOARD MEMBER COMMENTS

Supervisor Schmitt confirmed with Mr. Simone that funding for Breckenridge Road
drainage improvements is anticipated.

ADJOURNMENT

All agenda items having been addressed, on motion by Councilman Ravallo, seconded
by Councilman DiCarlo, with all members present and in agreement, the meeting was
adjourned at 8:10 p.m. to the scheduled Work Session.

Respectfully submitted,

Ann Garris, Town Clerk
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